BIY (Muncx)
INVESTMENT ACTIVITIES OF TNCs IN THE GLOBAL ECONOMY

Object of the research — transnational corporations.

Subject of the research — investment activities of TNCs in the global economy,

Research objective — make a comprehensive analysis of TNCs” activities in the world
cconomy, consider the main factors, influencing their investing policies, examine interac-
tion between TNCs and national economies as well as perspectives of such an interaction
with Belarus,

Methods: synthesis, analysis, induction and deduction, historic and system approach,
comparison.

Possible practical application: results of the research can be used in educational proc-
ess as well as for further analysis of TNCs influence on the global economy.

The importance of TNCs in the modern world can be illustrated by the following facts:
some of TNCs are as big as countrics (measured by value added or GDP), they represent the
principal source of external finance for developing countries, they dominate international
trade and investment, their operations have strong impacts on the economic development of
all countries in the world, they have become the principal economic agents and their deci-
sions have important consequences. This can be proved by the fact that in the sphere of for-
cign direct investment at least 75% of world flows come from TNCs. As long as interna-
tional trade is considered 67% of all exports are directly related to TNCs through intrafirm
operations or trade with third parties. The majority of modern TNCs are engaged in the fol-
lowing industries: antomotive, clectronic and clectrical equipment, petroleum: exploration,
procduction and distribution, pharmaceutics.

TNCs may have different goals: improvement of their competitiveness, maximization
of financial income, search of cheaper natural resources, extension of markets for manufac-
tures or services, use of skilled labor and technicians at competitive prices, advantages of
competent and efficient administrative, regulatory and supervisory institutions, as well as
quality of infrastructure gnd competitive logistics.

Developing countries face many economic challenges. One strategy to cope with these
challenges is to use the advantages and resources of TNCs by involving them in the indus-
try. However, expectations concerning the level of FDI and its possible benefits should be
realistic. The existing institutional environment in numerous developing countries limits, to
varying degrees, entry by TNCs, and not all host-country governments may be sufficiently
cquipped to attract TNCs.

Host-country policies concerning TNC participation in agricultural production have
changed over time, and vary between countries, commodities and type of TNC involvement.
There is no “one-size-fits-all" solution, as policies are based on different combinations of
individual factors,

A further improvement of the Belarusian cconomy depends on the development of its busi-
ness relations with developed countries, on its integration into the world economic system,

In general, the rescarch findings suggest that Belarus should consider a more consis-
tent and cautious approach to the foreign capital attraction to different economic sectors and
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assess potential gains from the perspective of economic growth, It could also result in better
conditions for bemefiting from foreign capital in sectors that are having no gains from it in
the current institutional environment.

Such industries as fuel, machinery, food, construction, real estate and IT gain from the
TNCs attraction. On the other hand ferrous metallurgy, construction materials, telecommunica-
tion and non-production materials services worsen their performance due to the foreign capital

To attract TNCs Belarus should ensure a stable macroeconomic environment, speed up
privatization, improve the business environment and increasgyits predictability, and take
measures to combat bureaucracy and corruption. Furthermore, there should be a consistent
match between the TNC attraction policy and industrial policy. These incentives should be
carefully targeted based on sector prospects and investment motives, as investors’ priorities
depend on the sector in which they are going to invest. In addition effective aflercare ser-
vices that address problems that investors are facing can help foreign companies and make
Belarus more attractive for TNCs. Such incentives as investment grants can encourage
greenfield FDI or investment in regions (outside Minsk or oblast cities),

T.8. Kynpuwa
Ypanscxkud edepansHnill ywusepcumem (ExamepunGype, Pocoun)

0 HEOBXOAHMOCTH BKJIOYEHHS KPOCC-KYJILTYPHOH
COCTABJISIONEA B COBPEMEHHBIE IPOLECCHI
PAIBHTHS MHPOBOH 3KOHOMHUKH

Faobaanumie cOBLITHA COBPEMENIOCTH BMIBANK Pl Kpy el Tpancdopmatui no
neex cepax xuanesesrensocTit. Crefosare/bio, NPABOMEPHO MOBOPUTS O rao6aNsHLX
FEOOKOHOMMYCCKHX HPONECCaX, BETOYAINMX MHOTOSHCICHHHE COCTARIMIOIME, B TOM
AHCAE W OOUTHPHYI0 KPOCC-KYAKTYPIYIO CPejTy.

C manedt TosxM spenms, HeoOXOAMMO YCHIHBATH ANCKBATHOS KPOCS-KYALTYPHROE BOC-
HPUATHE PRLIIDIIX TOMEK SPCHMA HA OMHA W TE XC NPoGACMBI C UCAKIO HX KOHCTPYKTHS-
HOro pemems. Jannoe nonoKRcHRe TpeGYeT PRIRKHTHA MHPOKOACITEKTHOND, MHOTOMEPHOIO
BHICHHA MHPa, VEHTHBMOMErO NCe KyALTypHOe Muoroofpasse szammogedcrnyioummx
cyGrexron.

Kpose Toro, 8 SRCOKO KOHKYPCHTHOR CpPesie OCTOANHO UPORCXoIMT or16op aKTopos
ofmesns. CAcaoBaTesio, OCTAIITCS TOARKO T€, KTO BOBPEMS CMOT HpucIiocobiTs croio
CTPYKTYPY K HOBRIM BITAM KOMMYMMKRIDNE,

B opsmopnadx B IHTCPETYPe MAXpOMOJISIX, HacuHTRiBacTcR || Kpimepaes, Bxmona-
X, KPOME SKOHOMIOCKILK, TAKHE KAK NPAROBSIE, HHGOPMALIOHILIE, METEMITHYCCKHE, COLH-
amane. QX0 YRCTO 1He NPIHHMACTCS B0 BEMMAHKE COCTARIMONIAR MEKKYAILTYPHOIO obiue-
IR, YIRTUBAOWAL MEOTOOOPIIHE BENCHHS KOHCTPYKTHIMLIX NEPCIOBIpOn.

CIICJIOMWO, MCRKY ALTYPHAR COCTRRLDOIIAN OUCHE BAKHA LIS BHCUIMEIXOHOMM-
Heckofl ACKTEILMOCTH ¥ TPEOYET PAIBHTIMA MOKRKYASTYPHOR XOMMYHHEITHBHOA KoMMC-
TEHTHOCTH JUIR  ANCKBATHONO OCYINCCTIVICHMS JIXKOMOMMWECKHX ONCPAUMA B Kpocc-
KyasTYpHOR oxpyxaomedt cpene.

CxaausacTcs CHIYAUMA COMBHUS THIA BHCIGHEIKOHOMHYSCKOR soacan ¢ obaza-
TENLHOM KPOCC-KVILTYPHOH XOMITOHENTOMN.
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